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OIL, GAS AND MINERAL LEASE - 80L36PE074L8
THIS AGREEMENT mads thiy 2nd - day of December o - 2002, bc.lwean -
_LUBY JONES INVESTMENT LIMITED PARTNERSHIPI a Georgia Limited Parinecshi E, represented herein -~ - -
J) by Jones and Margaret A glo J !Pariners

raor (whether one or mrey. whone sadeess 1 2008 Bridgetown Cove, Germantown, TN 381 396650

ana _VISION EXPLORAT!ON LL.C.. 751 Avignon, Suite B, Ridgeland, MS 39157 - . o  WITNESSETH:

Lessor, in consideration’ of Ma_rs and other valuable cons:deratlons {$10.00 & OVC) Diollars, receipt .
of which is hereby acknowlodged, and of the covenants and agreements of | ined, does hereby grant, lease and let. unm leszee the land
covered hereby for the purposes and with the exclusive right ﬂft‘-xplﬂfi!‘lg drilling, minmg and opetaun for, producing and owhing oil, ges, salphur and all other
minerals {whether or fot similar o those mentionsd). together with the right to make surve said Jand, lay pipe lines, cstablish and utllize facilities for
surface of subsurface disposal of zalt water. cunstmct raads and brldge.s. dig mmsis build n power smﬂom, power lines, telephone lines, employee houses B
and other stmcmres on said land, i in 1 xplon.n drilliag for, producing, trea . storing amnd ransporting m.imrals e
produced from the land - ‘covered hcnsby or any other land adpccnt t.h:rcta. F covered hersby, heren “said land™, iz located the - -
County. of Desota- Suue of M'SS‘S‘\E.EW e ant is desceribed as, fllows:

TOWNSHIP 3 SOUTH, RANGE 8 WEST - . 77~

P Section 35"+ The South Half (S 1/2), containing. 326.44 acres, more or less;
- A A tract of land in the North Half containing 233.4 acres, more 'or less; and more parficularly =~ =
' descrihéd as follows: Commencing at the Southwest corner of the Northwest Quarter of Section 35, T3S, .

- R8BW, bemg the centerline of Robinson Gin Road; thence East 40 feet to an iron pin on the East right-of-way -

;of said road, thence North 730.4 feet along said right-of-way to an iron pin and the Point of Beginning; thence
- North 05 degrees 59 minutes West 705.0 feet along said road fo an iron pin; ‘thence North 84 degrees 41

mlnutes East 429.0 feet to a polnt thence North 05 degrees 44 mmutes West 697.8 feet to the Northwest comer o : -

" South’ 05 degrees 32 minutes East 2142.8 fest to an iroh pin-and Scoutheast corner of tract; thence South 84
degrees 14 minutes Wesi 4237.5 feet to an iron pin in old fence line; thence North 05 degrees 25 minutes West
417.8 feet to a wood stake; thence North 85 degrees 21 minutes East 384 .5 feet to an iron pin; thence North 05
degrees 42 minutes West 313.4 feet to an iren pin; thence South 85 degrees 21 minutes West 1394.0 feet. .-

~:to an |ron pin and the Point of Beginning. .
Lessor intends to lease, and hereby grants leases and lets to Lessee herein all lands owned by Lessor in Section
35, T38, R8W, Desoto County, Mississippl whether correctly described hereinabove or not o . -

TEix tease also covers and includes, in addition (o that above described, all land, if any, connguous or adjncetn to.or tha hndrabow: dr.s;r.:rlbcd and
@) owned or claimed by lessor by {imitatlon, p prescription, possession, reversion or un ded inst or {b) ag . wi ch essor has & qmﬁ:renoe right of
acjuisition. Lessor agrees to exccuts any supplemental instrument requested by lessee for a more cumpletc or accurate description of said . For the pur-

pgse of determining the amount of any bonus or other’ payment hereunder, said Tand shatl be o d to iy 00984 : .
wiiether sciunlly containing more or less, and the above mucital of acreage. in any tract shall be deemed 1o be.the tru,c ncreage thm'enf. Lcmsor accepln the bnnns .
as lump sum consideration for this lcage and all riphts, and options hereunder.

2. Unless sooner terminated of longer kept in fm'ee under other provisions her=of, this le-asa shall Temain in t‘ua-u: for a term of ﬁva (5) years fraom the
date htehreuf h:rcmaﬁ)er called “primary term”, and ac nng I.herenﬂer aE opcmtiom. herehmﬁ: d_:ﬁned are condncted upon snid Iana wun'no cesaalien for
more nn (90 days. .

ty, lessee covenants and agrees: (a) To deHver to the credit of lessor, in the pipe_line to whmh Icases may connect its . wells, the,
e-tg;h!h pnrt n 211 oif produced and saved by lesses from said and, or from time.ta time, at the option of lssses, to l=scor the dverage posted r
such one-cighth part of such oil at the wells as of the day it ‘is_ run o the pipe line or storage lanks, lessor’s n:erest. in either case, to bear onc-oighth
of the cost of redting oil to fender it mnrkcmbl:: pipe lme oil; (b) To lessor on gas and casinghead gas prodoced from sald land {1). when sold by lossed,
one-eighth of the amount realized by lesses, computicd at moulho the well, or )whalu:nad by Tessee off suid land or in the manofacture of gesoline or
other products, the marcket value, ot the mouth of the well of one-eighth of such gas and casin, ] (c) Ta pay lsssor.on all other minerals mincd and
mirketed or uuliz.ad lessee from sgid land, one-tenth cither In kind ot value ‘at the well or mine at 1 oy that oo sul “and Trm
keted the royall hall be one dollar (51.00) per long ton. IF, at the expirntlon of the prlmary term or at uny time or thmes thereafter, thare is any we.!l cm
said lend or on unds with which said land or any portion thereof has been p of prod ¥ gA8 Or any other mineral covered hereby, and all such
wiliz are shut-in, this lease shali, nevertheless, continue in force as though opuauon: were being conducied on said land for so long as said wells are shut-in,
and thercajier thiz lease may be coniineed in force as if no shut-in had _occuired. Lestena covenants and sgrees to use reasonasble diﬁgcn,ce to produce, utilize,
_ i or market the ming capable of being produced from said wella, but in the excmse of sach diligence, lessoe sha.ll not be oblgated to inseall .o farnish Facili- .
“tiea other than well Iacilities and wrdi lease facilities of fiow lines, separator,” and lease tank, and shall not be rﬁ;md to zattla labor trouble or to markaet
ens \'?xmd' ungcceptable 10 lessee. ¥ at any time or times after the exp:raucm af the primary term, all such wi arec shut-in for. a period ef nincry con-
Y&,

and during snch me there arc no operations an said land, ithen at or before on of said sincty day period, Je.ueesh:ﬂpayo.r
teudsr. check or draft of lessce, as royalty, a sum em.l;l to one dodlar ($1.00) for each acre of then covered hereby. Lessee shall make like psyments -
Lo or xerlders at or-before the end of each nnniversnry of glrnuon of said ninety duy£umd if upon such anniversary thiz lease is being continited in foree - -

soiely by reason. of th= provisions of this seb-paragraph. Bach such pnymenl ar teoder e made to (he partics who at e tme of paymen: wou‘la be en-

tit..cd o n:celve. thc royaliics which would be pald under this lease 1!' t.‘he wells were prcduclng or may be deposited to such parties credit in the .
21l  Sioabe aF ﬁmmemr . - Bank . ..

b _ﬂ[ﬂ 7. ws, which, shall i as the d i dL of ch in the own-
= emhlp of shut-in royalty. If At any time that lessce paya or tend:r: shut-m royalty, two or more partiss are, or r..lnlm o bs. ‘entitled to Toocive samo, lessee
miay, in lieu of auy other method of paymont hercin pravided, m_g der such shut-in royaley, in the manner above specified, either jointty to such partics
or peparutely to each in acéc u-yh their respective ownershipa lherenf nms lesses may elect. Any payment hiereunder may be made by chack or draft af .

1e|.see deposited in !he mail or delivered to the parly eatitled 1o receive or 1o & bank provided for above on or befoxe the last dare -
r;lz:em. Nothing herein shall § Joasec"s right to reloase m pm:wid:d‘rlll 5 hereof. '}n the event OF assignment of this lease in whole o7 i
pnrt, Tiakility for payment hercunder 1 rest excilusively. on the then owner or owners of this lease, zeverally as 1o soreage owned by cach.,

Lestce is herebi; gmmc& the right, at its option, to pool or unitizz all or_any ‘pan of said land and of thiy Tease as 1o any or sl minerals or hor{zona
-raundr.-t? with other or lesses, or portlon or porticns thersof, of mincral Tizon thoreunder, 2o ag to establish wnits contmining net more

80 surface acres plus 0% mcrcaze mlcranoc. provided, however, & unit may be estabifished or an existing unit may be enlarged to contain not more than 640 ..
acres plua I0% acrcage tolerance, if nruh:md only as to gas or only as wo Al liquid ng condensate) which arc ot a liquid in the subsurface
reservolr. If larger units are roguircd. erpmental ruls or onder. for the tlrimng or operahnn af a well at & regular lacarinh, ar far altlning
maxjmam gltowable, from any wetl to ba dr{lled :Fn.lllng, ot already drilled, any such unit may be esmblis!md or anlarged, 1c conform to the size rﬂiiluil"ad by
such governmental order or mule. Lessce shall exercise said_option as to each desirgd unit by emuunﬁ an instrument kKentifying such unit and filing it for
revord in the public office in which this leass is recordsd. Each of said options may be exercised from time to time, and whether before or after
production has been established either on gaid Iand or on the portion of said tand included in the um: Oor on_othey Taml unitized therewith. and any such unit
may include any well o be drilled, being drilled or already com‘flemd A unit establishcd herenader shall be valid and effective for all purposes of this lesse even
though there may be land or mmcra royslty or leasehold interests in land within the unit which are not pooled of unitized. Any operations con-

ducted on art of such unitized land shall be considered, for al scs, the ment of Toyal raticms conductsd under thiz lease. There .
shrlf be n.'ﬂanyocatgd to the land covercd by this leasc included in any smn mwmﬁyof the { it from weils in the - -
unit, afer deducting any used in lease of unlt opemations, which the number of suri nce acres in the land covered by |his leage mc‘lm!ad in the unit beara to

- the total number of surface acres in the unit. The production so allocated shall be considered for all purpoaes. mclud:ng the payment or delivery of royaer. Gver- .
rikling royaity, and any othcr paynints out of producuon. to be the entire production of unitized minerals from the portion of ssid land covered he and
in«:luded in such unit in the same manner as how, produced from sntd land under the termms of this Iease. The owner of the reversionary estate of any torm

royalty or mineral estate agrees that the accdrual ofgmyaiﬂcs pursuant o nﬁamgnph or of shut-in royaltics from a well on the unit shall sa.nsly any timiitation

term reguiring production of eil or gas. The formation of such unit shall not have the efiect ot' nging the ownership of any shot-in production royalty
wlﬁm may become payable under this lesse. Mefther shall it fmpair the ripht of lessee to releass ﬁ-nm iz lease all or any rtion of said.land, excep!
that Tesste may not 2o rclcasc as ta lands within a anit whilec there are opcrations theorecon for unitized minerals uniess alf peo ed loases are reicascd me
Twads within the unit. Lossce muy .dissolve any unit catablished hereunder by filing for record in the public afficy whore thiz lease is rcr.andecl a declacation to
that effect, if ar that fmc no operations are being conducted thereon for unitized minerals. Subject to the provisions of this pawag eg 4, a unit once _
f’"‘c’:‘fﬁ’ hcfre#ia;d;:r shall remain in force so0 long u any lease subject thereto shall remain in force. A unit may be so established, modified or dissolved dur-
ng ife of t cage.

sszee may at any time and framtinlctot:meem&ganddelwertalﬁsornrﬁle tormamlummmlmmofu\u leascasmnnymor
afl of wd }and or of any mineral or horizon , and thereby be relieved of all obligations a4 to the T 2EE OF

[N Thiu iz n PAID-OP LEASE In consideration of the down cash pnymen‘t, Lessor agrees that Lossce shall not be obhgated except as otherwiss D
provided b P during the primary term. Whenever u!ed ln this lease the word “operations™ shall mean opera- -
ilcoms for and any of the mnowmg- aeiling, ‘ees , completing, rew g, ', if back or repairing of & well in search for or in L
an =ndieavor 10 c:iln.mn procluction of oll, gas, auiphur or other minerals, excavating & miine, product.{on gau sulphiur or other mineral, wheéther or dot
in paying quantities. -

7. Eagsen shall have the use, t‘ree from roynlt_v. of water. other than from lessor's water wells, and of oil and as producw:d from said land in all operatluns R
hercunder. Lossee shajl bave the right at any time to ranove all machinery and fixiures placed on said land, inc ihc rilght to draw ard remove casing.-
No well shgll be drilled nearer than 200 foct to the house or barn now on astd land without the consent ofl'hc!l:ssar ﬂss:e 1 pay for damages cansed by,
ity operations to growing crops and timber on said land.

8. The rights and estate of:,%y varty herete may be assigned from time to time in whole or in part and 2 10 Aoy mineral or horizon. All of the covenanis,
olalignl:ons. and cdnsiderations his lease shatl extend to and be binding upon the paties hergto, their heirs, successors, assigns, and successive assigna, Do

T OF di\nsu:m in the ownership of said land. royalties. ot other moneys, or any part therecf, howsoever cffected. shall increase the obligations or diminish-

ighu of lessce, including, but not IEmrted to, the location and dnlling of we s lnd the mersurermnent of ction. Notwithstanding any other actual or
ctmstmcuve knowledge or notice o f of or to I its or division in owrnership of said land or of the royalties, or _.
omher moneys, or the right to receiva the same, howsoever effected, shnll be bmdlng u.pcn the then record owner of this leass unail thirty (30) days aftsr thore -
has been furnished to such record owner at his or ttmrrincipal p!ace of business by lessor or lessor's heirs, successors, or assigns, notice of such change or

divigion, supportzd by either originals or duly certify the instruments which have been properly filed for record which evidence such shange -
or divislon, and of such court records ansl ¥m¢eedi =, tramiw, ar ouu.-.r documems a8 shall be necessary in the opinlen of such record owner to establish
ihe validity of such chapge or Jdivision., IY any susl n of e doutt of the owner, -tmay, neverthe! pay or.

teixder such royaltics, or other maneys, or part thereof, to the credit of the dcced.l:nt Thoa depository bank provided for above.

(1001 - b8 - 00";)




- . BKOL36PEOTLY .

@, fn the event lessor considers that desses has not complied with &l its obligations hereunder, both express =nd implied, Iessor shall notify lessec in wrrkt-
ing, relting out specifically in what 3 Tt hag & hed this conteact. Losses shall then have sixty (60) days after receipt of said notice within which to
mett or commence 1 meet all or any part of the breaches alleged by lessor. The service of said notice shall -be precs to the bringi of any- action
by lessor on saitd leasc for mny Gause, and no such action shall ge brought undl the Tapse of sixty (60) days afler service of such nohcc on lesges. Neither
the sarvice of said notice nor the doing of any_acts by letssee aimed to meet all or any of the alleged breaches shall be deemed an admission or presumption
that lesses has failed to perform all its obligations hereunder. Should it be asserted_in any notice_given to the lessee under the provisions of thiz paragraph
that l=ssee has failed to comnly with any implied obligation of covenant heteot. tas lease shall ngt be subject to cancellmion for any such cause except after final
judicial ascertaioment, that_sach failure exists and lessee has then been afforded a reasonsble time to. prevent cancellation by, cnml?lylng with_ang di

T ich I has been jodictally detsrndined 1o be in defanit, If thiz leass i= cancelled for any caute,. jt_shall nevertheless remain

charjting its obliga as to wi - , fem
in farce and effcct as o (1) sufficient screage around cach % “as to which_there arc operations @ constitute a drilling .0 maximum allowable unit.under
applicablc govormoental segulations, (bul in no cvout lcss than forly acies), such e b paill as practicable in the form ol

3 b wy ocarlk
» squarc centersd at the well; or in such shapc as then existing. spacing rules require; and (2) any_ part o‘l{said l.nnclmclugedm.j, pooled umit_on_ which
there are operations, Lessee shall also have such easements on said land as dre pecessery to operations on the acreage so reiained. | e

10. Lessor hereby warmants and ngrees o defend utle to said land against: the claims of all persons whomsocver. Lessoir’s rights and interests hersunder
shall be charged primarily with any mortgages, tpacs OF other liens, o interest 2né other charges on said land, but lessor agroes that fessee shall have the
right at any time 1o pay or. reduce same for lessor, either before or afier maturity, and be sulb 10 the rights of the bolder thereof and to deduit
amonunts 50 paid from royalties or other payments payable-or which may become payable to lessor andfor assigns under this leage. Lessec is hereby given the
right to acquire for its own bcnefit.——de&ﬂ. 1 or i, covering any interest or claim in said land which lessee ‘or any other party contends is out-

Ny wnd not covered hercby wid Even 14 i such ding or claim be Invalld or adverse to lessor. If ihis lease covers 4 loss interest in the oit,

gas, sulphur, or other minerals in all or any part of said land than the entire and undivided fee aimple cstate {whether lessors interest iz herein specified or |
not), or oo imlerest therein, then the royoities, and other moneys accrying from any rt at 1o which thiz Iease covers less Vhan such full imterest, shatl be
paid only in the gm ortion which rhe Intersst thercin, if any, covered by this lease, to the whole and undivided fec si%lc ecxtate therein. All royaity
interest covered by this jease (whether or not owned by lesior) shall be paid out of the royalty herein provided. This lease sh be binding upou cach party
Who executes it without regard to. whether it is executed by all those named herein as lesdor. . i . o

11. If, while this lease is in force, at, or after the eapiration of the primary term hereof, it is not being continusd in force by reagon of the shut-ln
well provisions of paragraph 3 hercof, and 1 8 not ing T: on said land by reason of (1} any law, order, ulc or Te; lation, (whether X
not subsec) Ty cleer i 1o be invalid) OF ¢2) any otherd cause, whether similar or dissimilar. {e financial); beyornd the neasonable conrol ArEkyes, I
the primary serm horcof shall be extended until the first snniversary dats hereof occurring ninety (80) of more days following the removal ji CIfy=i
ing ¢ause, and this leass may be extended thereafier by operations at if such delay head not ocenrred. . -+ . . P

N WITNESS WHEREOF, this instrument is eascuted on the date first above written. i Co &)

LUBY JONES INVESTMENT LIMITED PARTNER

Ty TA B g2~ (67 F250

Indoxing instructions: _ Section 35, 135, REW
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STATE OF ;,Q/V],IA.Q see ) xg‘-'

COUNTY OF <%h.ﬂ_ﬂJgg_ [

Personally appeared before me, the undersigned authority in and for the said county.
and state, on this i‘““ day of December, 2002, within my jurisdiction, the within named: -

R. LUBY JONES and MARGARET ANGELO JONES, who acknowledged that they are General -
Partners of LUBY JONES INVESTMENT LIMITED PARTNERSHIP, a Georgia limited partnership, -
and that individually and in said representative capacity they executed the above and foregoing-
instrument, after first have been duly authorized so to do. '

CRICK g, .

L™
- g,

" NOTARY

My Commission expires; -
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